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Issue #460, January 5, 2022 - By Lee Lowell 
 

Profit Results - Walt Disney (DIS) 

 

Hello Vertical Spread Traders, 

 

Our second profit of 2022 is locked in. 

 

On the heels of our AMD profits from the other day, we had no problem getting filled on 

yesterday's DIS buy-back trade. 

 

There were multiple times during the day yesterday to get filled as long as you had your 

$.05 buy order working. 

 

Here's a quick snapshot of the DIS option prices from yesterday: 

 

 

https://smartoptionseller.us14.list-manage.com/vcard?u=052e92ac1766935bd5e21d082&id=d95ac4ae41


 

 

 

 

You can see at 10:48 am EST (see DIS stock price), which was about 25 minutes after the 

alert went out, the $115/$110 spread was both bid and offered at $.05 per spread. 

 

How can that be? 

 

Well, since there are about 12 different option exchanges where your order can be routed, 

those exchanges sometimes don't communicate effectively with each other.  Meaning, that 

if they both knew the same bid/ask price was on both exchanges, the trades would go 

through. 

 

I believe most "direct-access" brokers today (IB, Schwab, TD Ameritrade) should re-route 

your order mid-trade if another exchange is offering a better price.  I guess sometimes it's 

not as efficient as we would like. 

 

This is also why I sometimes suggest to "leg" the trade.  In this case, the $115 puts 

could've been bought for $.14 per contract and then another quick trade could've been 

executed to sell the $110 puts for $.09 per contract.  You can see those individual leg 

prices in the picture above. 

 

Either way, we're officially filled. 

 

Here's what we did (official): 

 



 

Bought back (bought-to-close) all of the DIS February 18, 2022 

$115/$110 put option credit spreads for an official buy price of 

$.05 per spread as a closing transaction (bought-to-close). 

 

If you haven't placed your trade yet, or didn't get filled yesterday, just keep your $.05 buy 

order working "GTC". 

 

Do not pay more than $.05 per spread, either outright or by legging it. 

 

Also, as stated yesterday, if you're holding any of the unofficial trades, you can look to see 

if it makes sense to close them out too.  

 

Here are the profit details: 

 

We originally established (sold-to-open) this put option spread on December 2, 2021 for a 

sale price of $.28 per spread, and now we took gains by buying it back (bought-to-close) 

for $.05 per spread. 

 

With the fill at $.05, it locked in a gain of $.23 per spread ($23 for every spread traded) and 

a return on margin (ROM) of 4.8% ($23/$472) in just over one month's time.  If you like to 

annualize, the return is roughly 58%.   

    

If you are also a Smart Option Seller member, you know we look to close our trades when 

we hit the "80% Rule" threshold, typically before the expiration date. 

 

In this case, we captured 82% of the full profit potential ($23 profit/$28 full potential = 

82%).   

 

Locking in early wins is just smart money management and it allows us to free up cash to 

put towards new trades.  

 

Congratulations to those of you who participated in this trade.  

 

Ok, that's all for now.   

 

Continue to hold all other open positions as-is. 



 

 

Contact us here with fills, comments, questions or concerns. 

 

Best,  

Lee        

 

Current Portfolio 

Continue to work all trades as instructed and continue to hold all other open positions as-is. 

 

See the Current Portfolio below for current prices & instructions. 

 

Note on the Current Portfolio - if you are a new subscriber and don't have a position 

yet on any of our trades, make sure you enter your order at the original 

recommended prices.  If you are unsure or have any questions, please ask us! 

 

 

  
 

 

https://smartoptionseller.us14.list-manage.com/track/click?u=052e92ac1766935bd5e21d082&id=828e7c5dc4&e=20e3fa4beb

