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Issue #463, January 10, 2022 - By Lee Lowell 
 

Trade Results - Netflix (NFLX) 

 

Hello Vertical Spread Traders, 

 

Hope everyone had a good weekend. 

 

The market is trading lower in the pre-market this morning, so we'll probably see a lower 

open at the official bell at 9:30am EST. 

 

Will that mean we'll have a lower market all day?  Not necessarily. 

 

But for us, we want to be aware of our current open positions, and on the prowl for new 

positions. 

 

In Friday's alert, I mentioned that I was going to send an update early today, especially 

regarding our NFLX order. 

https://smartoptionseller.us14.list-manage.com/vcard?u=052e92ac1766935bd5e21d082&id=d95ac4ae41


 

Well, if you had your buy-back order working on Friday for at least $1.25 per spread, then 

you received a fill. 

 

The spread closed on Friday at $1.22 per, and completed fills ranged from $1.22 to $1.25 

per spread, so we'll mark the official at $1.24 per. 

 

I did see trades go as high as $1.30 per spread, but that was not part of the instructions I 

gave. 

 

I want to give updated instructions for those of you who either did not enter your buy-back 

order yet, or for those that did not get filled for whatever reason. 

 

We placed the order as "day-only" (not GTC), so if you were not filled for some reason, 

then your order had cancelled at the end of the day on Friday. 

 

You will need to place it again (if so desired). 

 

With the market lower in the pre-market, NFLX is also trading lower by $4 per share or so. 

 

Depending on how much time decay has eaten away at the spread, it might still be worth 

$1.25, or even less.  Or, it could be worth more.  It will all depend on where NFLX stock 

opens. 

 

So, if you didn't get filled on Friday, or didn't place the order yet, you will re-place it this 

morning using the instructions shown below.  Please read through the whole alert as 

there's some caveats with the pricing. 

 

If you inadvertently placed your order "GTC" on Friday, you might want to re-assess if you 

want to leave it in there.  If you did, and the spread is lower than $1.25 on the open, you 

might get filled at a worse price than should be. 

 

Here's what you can choose to do (official): 

 

Note: you will only execute this buy-back trade if you already hold the credit 

spread position in your account.  If you don't have the position, you can disregard 

these instructions.  

 



 

Buy back (buy-to-close) all of your NFLX January 21, 2022 

$510/$505 put option credit spreads for a limit buy price of $1.25 per 

spread or cheaper, GTC, as a closing transaction (buy-to-close). 

 

Since the market isn't open yet, I don't know how the option prices will open. 

 

The best course of action is to see how the spread looks in the first few minutes and then 

you can place your order. 

 

Try to shoot for $1.25 per spread, but it is at your discretion to move your buy price higher 

(or lower) if necessary.  You may have to pay more than $1.25 per spread. 

 

Or, as mentioned on Friday, you are more than welcome to try to ride it out. 

 

The trade expires next Friday (January 21), and there's a chance NFLX stock will remain 

above the short strike of $510.  If so, the spread will expire worthless.  Up to you to decide 

the best course of action for you. 

 

Officially, we're out, and taking the loss. 

 

Here are the trade details: 

 

We originally established (sold-to-open) this put option spread on November 9, 2021 for a 

sale price of $.25 per spread, and now we took a loss by buying it back (bought-to-close) 

for $1.24 per spread. 

 

With the fill at $1.24, it locked in a loss of -$.99 per spread (-$99 for every spread traded) 

and a return on margin (ROM) of -20.8% (-$99/$475) in just about two month's time.  If you 

like to annualize, the return is roughly -125%.   

    

It's obviously unfortunate to take a loss, but we have to stick to our rules.  Not every trade 

will work out, especially on fast-moving and volatile stocks. 

 

Let's put this one in the rear-view mirror and move on.  

 

We have one other open position right now on NVDA, and I will be keeping a close eye on 

it.  



 

We might even close it out as well, as we're sitting on small gains and I don't want those to 

slip away. 

 

Stay alert! 

 

Ok, that's all for now.   

 

Continue to hold all other open positions as-is. 

 

Contact us here with fills, comments, questions or concerns. 

 

Best,  

Lee        

 

Current Portfolio 

Continue to work all trades as instructed and continue to hold all other open positions as-is. 

 

See the Current Portfolio below for current prices & instructions. 

 

Note on the Current Portfolio - if you are a new subscriber and don't have a position 

yet on any of our trades, make sure you enter your order at the original 

recommended prices.  If you are unsure or have any questions, please ask us! 

 

https://smartoptionseller.us14.list-manage.com/track/click?u=052e92ac1766935bd5e21d082&id=0427e3a72e&e=20e3fa4beb


 

 

  
 

 


